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To

The Members of Unity Small Finance Bank Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Unity Small Finance Bank Limited (“the
Bank”), which comprise the Balance sheet as at March 31,2022, the Profit and Loss Account, the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Banking Regulation Act, 1949 and
the Companies Act, 2013, as amended (“the Act”) in the manner so required for the banking companies
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Bank as at March 31,2022, its loss and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of
our report. We are independent of the Bank in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements,

Emphasis of Matter
We draw attention to:

a) Note no. 1(a) of Schedule 18 of the financial statements, regarding the accounting treatment,
including the valuation and measurement of assets and reckoning of liabilities taken over from
erstwhile Punjab and Maharashtra Co-operative Bank Limited (“PMC”) as per the Punjab and
Maharashtra Co-operative Bank Limited (Amalgamation with Unity Small Finance Bank
Limited) Scheme, 2022 sanctioned by the Government of India in exercise of the powers
conferred by sub- section (7) of section 45 of Banking Regulation Act,1949 ( 10 of 1949).

Note no 1(c)(i) of Schedule 18 of the financial statements regarding Fraud in erstwhile PMC
Bank for which full provision has been made.
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¢) Note no 1(c)-(ii) & (iii) of Schedule 18 of the financial statements regarding disputes relating
to erstwhile PMC Bank and the Scheme of Amalgamation for which no outflow of resources/
liability is expected by the Bank.

Our opinion is not modified in respect of the above matters.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Bank's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the financial statements
and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

The Bank’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Bank in accordance with the provisions of Section
29 of the Banking Regulation Act, 1949, accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act read with the Companies (Accounts)
Rules, 2014 in so far as they apply to the Bank provision of section 29 of the Banking Regulation Act,
1949 and the circulars, guidelines and directions issued by Reserve Bank of India (“RBI”) from time to
time.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so. Those Charged with Governance are also
esponsible for overseeing the Bank'’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Bank has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Delhi Office  : 202-301, Satyam Cinema Complex, Ranjit Nagar Community Centre, New Delhi- 110 008 « Tel : 2570 5233/2570 5232 + E-mail : newdelhi@vsa.co.in
Chennai Office: 41, Circular Road, United India Colony, Kodambakkam, Chennai— 600 024 « Tel : 044 -2372 5720 & 044- 2372 5730 » E-mail - chennai@vsa.co.in



V. Sankar Aiyaré& Co.

CHARTERED ACCOUNTANTS
Mumbai - 400 020

Other Matters

The management of USFBL has carried out valuation of assets and determination of liabilities as on the
appointed date of Amalgamation of erstwhile PMC bank with USFBL i.e 25th January 2022, on the basis
of balance sheet as at 24th January, 2022 i.e as at the close of business on the date immediately
preceding the appointed date i.e January 25,2022 as per the scheme of amalgamation. The balance
sheet as at 24th January, 2022 was audited by a firm of Chartered Accountants (auditor) approved by
RBI and they have expressed qualified opinion vide their report dated 28th May, 2022. The
management has taken cognizance of the matters of qualified opinion expressed by the said auditor
and made adjustments in the valuation of assets and determination of liabilities as at the appointed
date wherever required.

The financial statements of Centrum Financial Services Limited and Centrum Micro Credit Limited as
at and for the period ended 31" October 2021, as considered for the purpose of determining the net
assets acquired on slump sale basis (refer note 2 of Schedule 18) from the said companies as on
November 01,2021, was certified by the statutory auditors of the respective companies.

Report on Other Legal and Regulatory Requirements

1. The Balance Sheet, the Profit and Loss Account and the Cash Flow statement for the year
ended March 31,2022 have been drawn up in accordance with the provisions of Section 29 of
the Banking Regulation Act, 1949 read with the Companies (Accounting Standards) Rules, 2006
(as amended) specified under section 133 of the Act, read with the Companies (Accounts)
Rules, 2014,

2. As required sub section (3) of section 30 of the Banking Regulation Act, 1949 and the
appointment letter dated December 02,2021, we report that:

a. We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit, and have found
them to be satisfactory;

b. The transactions of the Bank, which have come to our notice, have been within the
powers of the Bank; and

c. Thefinancial accounting systems of the Bank are centralized and therefore, accounting
returns for the purpose of preparing financial statements are not required to be
submitted by its branches; we have visited 20 branches for the purpose of our audit.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

Delhi Office  : 202-301, Satyam Cinema Complex, Ranjit Nagar Community Centre, New Delhi- 110 008 - Tel : 2570 5233/2570 5232 « E-mail : newdelhi@vsa.co.in
Chennai Office: 41, Circular Road, United India Colony, Kodambakkam, Chennai— 600 024 + Tel - 044 -2372 5720 & 044- 2372 5730 « E-mail : chennai@vsa.co.in



V. Sankar Aiyar& Co.

CHARTERED ACCOUNTANTS
Mumbai - 400 020

b. In our opinion, proper books of account as required by law have been kept by the Bank so
far as it appears from our examination of those books;

¢. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d. Inour opinion, the aforesaid financial statements comply with the Companies (Accounting
Standards) Rules, 2006 (as amended) specified under section 133 of the Act, read with the
Companies (Accounts) Rules, 2014 to the extent they are not inconsistent with the
accounting policies prescribed by RBI;

e. On the basis of the written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31,2022 from being appointed as a director in terms of Section 164 (2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of
the Bank with reference to these financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 1” to this report;

g. Inour opinion, the entity being a banking company, the remuneration to the Interim CEQ
for the year ended March 31,2022 has been paid by the Bank in accordance with the
provisions of Section 35B (1) of the Banking Regulation Act, 1949; and

h. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i.  The Bank has disclosed the impact of pending litigations on its financial position in
its financial statements — Refer Schedule 12 and note 17 of Schedule 18 of the
financial statements;

ii. ~ The Bank has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Bank.

iv.  (a) The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Bank to or
in any other person or entity, including foreign entity ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Bank ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;
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(b) The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Bank from any person or entity,
including foreign entity ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Bank shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

(c) In our opinion and based on the audit procedures, we have considered
reasonable and appropriate in the circumstances; nothing has come to our notice
that has caused us to believe that the representations under sub-clause (a) and (b)
contain any material misstatement.

v.  The Bank has not declared or paid any dividend during the year.

For V Sankar Aiyar & Co
Chartered Accountants

Asha Patel
Partner

(M. No 166048)
UDIN: 22166048AJVTCW6372

Place: Mumbai
Date: May 30, 2022
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Annexure 1 to the Independent Auditor’s Report of Even Date on the Financial Statements of Unity
Small Finance Bank Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

To the Members of Unity Small Finance Bank Limited

We have audited the internal financial controls over financial reporting of Unity Small Finance Bank
Limited (the “Bank”) as of March 31,2022 in conjunction with our audit of the financial statements of
the Bank for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Bank's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Bank considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Bank's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Bank’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
\\ for our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and those receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

We are informed that the bank is in the process of upgradation and automation of the Core Banking
Solutions. In our opinion, and to the best of our information and according to the explanations given
to us , the Bank has, in all material respects, adequate internal financial controls with reference to
these financial statements and such internal financial controls with reference to these financial
statements were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Bank considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by ICAI.

For V Sankar Aiyar & Co
Chartered Accountants

Asha Patel
Partner

(M. No 166048)
UDIN:22166048AJYTCW6372

Place: Mumbai
Date: May 30, 2022
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UNITY SMALL FINANCE BANK LIMITED

Balance Sheet
at March 31, 2022

CAPITAL AND LIABILITIES
Capital

Reserves and Surplus

Deposits

Borrowings

Other Liabilities and Provisions
Total

ASSETS

Cash and Balances with Reserve Bank of India
Balances with banks and money at call and short notice
Investments

Advances

Fixed Assets

Other Assets

Total

Contingent Liabilities
Bills for Collection

Significant Accounting Policies and Notes to the financial statements

Schedule

VoW -

O 0N

—
—

12

17&18

The schedules referred to above forin an Integral part of the financial statements

As per our report of even date
For V Sankar Aiyar & Co.
Chartered Accountants

Firm Registration

Asha Patel
Partner
Membership No.

Date: 30-05-2022

For and on behalf of the Board of Director

Vinod Rai

(DIN: 00041867)
Part-time Chairman
Place: Vietnam

InderjitCamotra
Interim CEO
Place: Mumba:

apd Goyal

Cohpany Secretary(CS)

: Mumbai

(® in 000's)
As at
March 31, 2022

1,39,25,456
53.14,133
3,82,23,671
1,12,84,004
3,93,60,990
10,81,08,254

15,58,584
4.24.84,114
2,77.10,548
2,41.91,264

30,22,001

91.41.743

10,81,08,254

4,61,069
22,39,099

2

(DIN: 00233322)

Director

Place: Kolhapur

et
Abiﬁl{g{ 1,;;:/

Chief Financial Officer (CFO)
Place: Mumbai



UNITY SMALL FINANCE BANK LIMITED

Profit and Loss Account
For the year ended March 31, 2022

I. INCOME
Interest carned
Other Income
Total

Il. EXPENDITURE
Interest expended
Opcrating expenses
Provisions and contingencies
Total

I11. PROFIT
Net Profit / (Loss) for the year
Balancc in Proft and Loss Account brought forward

IV. APPROPRIATIONS
Dividend payable on PNCPS
Balance carried over to Balance Sheect

X in 000's)
Year ended

Schedule March 31, 2022
13 15,43,783
14 -1,405

15,42,378
15 10,69,398
16 18,87,528
81,560
30,38.480
-14,96,108
40,048
-15,36,156

V. EARNING PER EQUITY SHARE (Face Value of ¥ 10 per share)

Basic -2.12
Diluted -2.12
Significant accounting policies and notes to the Financial Statements 17&18

The schedules referred to above form an Integral part of the financial statements

As per our report of cven date
For V Sankar Aiyar & Co.
Chartered Accountants

Firm Registration No : 109208 W

Asha Patel
Partner
Mcembership No. 166048

Datc: 30-05-2022

For and on balalf of thc Board of Dircctor

n

” s

Mr. Vinod Rai Subfash Kutte
(DIN: 00041867) {IDIN: 00233322)
Part-time Chairman Cirector

Place: Vietnam Place: Kolhapur

\

Abhishek Baxi/

Chief Financial Officer (CFO)
Place: Mumbai

Inderjit Camotra
Interim CEO

Placc: an:ﬁi/
i

rghana Goyal
Company Scerctary(CS)
Place: Mumbai



UNITY SMALL FINANCE BANK LIMITED

Cash Flow Statecment
for the year ended March 31, 2022

(Zin 000's)

Year ended
March 31, 2022

Cash flows (used in) operating activities

Consideration paid to CML

Profit before taxes (15,73,312)
Adjustiments for:

Depreciation on fixed assets 46,262
Amortisation of Goodwill 9,21,998
Amortisation of premium on held to maturity investment 129
Provision for non performing assets 1,45910
Provision for standard asscts 12,854
Provision on investment 1,31.230
Operating loss before working capital changes (3,14,929)
Adjustments for:

Increasc in investments 18,69,003
(Increase)/decreasc in Advances (56,03,662)
Increasc n deposits 3,82,23,671
Incrcase in others assets 5,35,687
Increase in other liabilities and provisions 7,32,332
Direct taxes paid (nct of refunds) (2,669)
Net cash flow (used in) operating activitics 3,54,39,433
Cash flow used in investing activitics

Purchase of fixed asssets (74,337)
Net Investment in banking book (42,35,739)

(11,00,000)

Net cash (used in) investing activities (54,10,076)
Cash flow from financing activities

Proceeds from issuc of share capital 78.92,228
Issue of Equity warrants 19,000
Increase in borrowings ( net) (32,92.065)
| Net cash flow from financing activitics 46,19.163

Net increase in cash and cash equivalents
Cash and Cash equivalents arising from -

3,46,48,520

- BTA executed with CML ( refer note 18(2)) 18.85,466
- BTA executed with CESL( refer note 18(2)) 18,56,293
- Amalgamation with PMCB ( refer note ( refer note 18(1))) 56,52,419
Cash and cash equivalents at the beginning of the year -
Cash.andcagh cquivalents at the end of the year 4,40,42,698

/:4"7g.P~“ L ;‘\'\




Notes :

Cash and cash equivalents comprises of Cash in Hand, Balances with RBI. and Balances with Banks and Money at Call

and Short Notice.

As per our report of even date
For V Sankar Aiyar & Co.
Chartered Accountants
Firm Registrati ™

\Jséa Patel

Partner
Membership N

Date: 30-05-2022

For and on balalf of the Board of Director

A

Mr. Vinod Rai Subhash Kutte
(DIN: 00041867) (DIN: 00233322)
Part-time Chairman  Director

Place: Vietnam Place: Kolhapur

Ab han bef
Inderjit Camotra Abhishek Baxi/
Interim CEO Chief Financial Officer (CFO)
Place: Mumby Place: Mumbai

A
a Goyal

Comgany Secretary (CS)
Place: Mumbai




UNITY SMALL FINANCE BANK LIMITED

Schedules forming Part of Balance Sheet
at March 31, 2022

SCHEDULE 1 - CAPITAL

Authorised Capital

4,000,000,000 cquity shares 0f?10 cach

Issucd, Subscribed and Paid-up Capital
704,901,960 equity shares of10 cach fully paid up
Total

SCHEDULE 1A - CAPITAL

Share warrant issued (Refer note 18(1)(a))
Total

SCHEDULE 1B - Capital

Perpetual Non-Cumulative Preference Shares (PNCPS)(Refer note 18(1)(a))
Total

SCHEDULE 2 - RESERVES AND SURPLUS

I.  Statutory Reserve
Opening Balance
Addition during the year
Deduction during the year
Total
I1.  Capital Reserve on Amalgamation
Opening Balance
Addition during the year(Refer note 18(1)(a))
Deduction during the year
Total
I1I. Share Premium
Opening Balance
Addition during the year
Deduction during the year
Total
IV. Revenue and Other Reserves
Opening Balance
Addition during the year
Deduction during the year
Total
V. Employee Stock Options Outstanding Account (ESOP)
Opening Balance
Employee compensation expense for the year

Transfer to Share Premium Account/Share Capital on exercise of stock options

Transfer to General Reserve for Non- exercise of ESOP's
Total

V. Investment Fluctuation Reserve
Opening Balance
Addition during the year
Deduction during the year
Total
Balance in Profit and Loss Account
Balance brought from Profit and Loss
Total
Total (I +II+ I +IV+V+VI)

(X in 000's)

As at

March 31, 2022
4,00,00,000

70,49,020
70,49,020

As at
March 31, 2022

53,15,824
53,15,824

As at

March 31, 2022
15,60,612

15,60,612

As at
March 31, 2022

28,47,080

28,47,080

40,03,209

40,03,209

-15,36,156
-15,36,156
53,14,133



SCHEDULE 3 - DEPOSITS

A. L Demand Deposits
(i)  From Banks
(i) From Others
Total
II.  Saving Bank Deposits
III. Term Deposits
(i) From Banks
(ii) From Others
Total
Total (I +11+111)
B. I. Dcpositsofbranchesin India
Il.  Decposits of branches outside India
Total

SCHEDULE 4 - BORROWINGS

I.  Borrowingsin India -
(i)  Reserve Bank of India
(ii)  Other Banks
(iii) Other Institutions and Agencies
(iv) Sub-ordinate debts
(v) Bonds and Debentures (cxcluding subordinated debt)
Total
1. Borrowings Outside India
Total (1 +11)
Secured Borrowings included in I & II above is¥ 1068 crore

SCHEDULE 5- OTHER LIABILITIES AND PROVISIONS

L Bills Payable
II.  Inter - office adjustinents (net)
[II. Interest accrued
IV. Others (including provisions)
(i)  Contingent provisions against standard assets
(i)  Others Liabilities (including provisions) ( refer note 18(30))

Total

SCHEDULE 6 - CASH AND BALANCE WITH RESERVE BANK OF INDIA

L Cash in Hand

II.  Balances with Reserve Bank of India
(i)  InCurrent Account
(i) In Other Accounts

Total

As at
March 31, 2022

35,00,066
35,060,066
3,44,16,493
2,50,600
57,112
3,07,112
3,82,23,671
3,82,23,671

3,82,23,671

As at
March 31, 2022

22,45,622
30,58,932

59,79,450
1,12,84,004

1,12,84,004

As at

March 31, 2022
30,485
12,57,527

1,25,199
3,79,47,779

3,93,60,990

As at
March 31, 2022
1,52,887

14,05,697

15,58,584



SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE

[44]

As at
March 31,2022

L. In India
i) Balances with Banks
a)  In Current Account 2,57,91,340
b) In Other Deposit Accounts 1,36,43,901
Total 3,94,35,241
ii)  Money at Call and Short Notice
a)  With Banks 28,99,808
b)  With Other Institutions -
Total 28,99,808
Totai (i +ii) 4,23.35,049
II.  Outside India
i) In Current Account 1,49.065
ii)  In Deposit Accounts .
ii1)  iMoney at Call and Short Notice -
Total 1.49,065

Total (1 +11)

4,24,84,114

SCHEDULE 8- INVESTMENTS

Q)

As at
March 31,2022

A. Investmenisin India
i) Government Sccurities 2,73,52,030
it)  Other approved securitics -
iii)  Shares 10,651
iv) Debentures and bonds 2,90,644
v)  Subsidiaries / joint ventures -
vi)  Others 57,223
Total 2,77,10,548
B. Investments Outside India
1) Govermment securities (inciuding local authorities)
i) Subsidiaries and /orioint veritutes abroad -
i) Oihers investments -
__ Toul -
el (A+B) 2,77,10,548
SCHEDULLE Y - ABVANCES
n _— - . (<
As at
March 3%, 2022
A D) Bills purchased and discounted 33,39,040
it)  Cash eredits, overdrafis and loans repayable on demand 33,007,594
iti)  Term loans 1,75.44.630
Total 2.41.91,264
B. i)  Sccuied by tangible assets 1,19,13,6N6
i1)  Covered by Bank / Government guarantees .
iii)  Unsecurcd 1,22,77.658
Tota! 2,41,91,2064
C. L Advances 1n India
i) Priority Scctors 8(),64,755
ii)  Public Sector .
iii) Banks R
iv)  Others 1,61,26,509

Total

i, Advances Qutside [ndia
i) oue from Raniss
0y fsac i Others
1a)  Bills Purchascd and Discounted
{inv Svachcated Loans

~TAT01,36T



SCHEDULE 10 - FIXED ASSETS

©
As at
March 31, 2022
A. Premises
At cost on beginning of the year
Additions: (Asset received Under BTA) refer note 18(2) 3,57,641
Additions: (Asset received Under Amalgamation) refer note 18(1) 21,55,545
Deductions during the year -
Depreciation to date -13,152
Total 25,00,034
B.  Other Fixed Asscts (including Furniture and Fixtures)
At cost on beginning of the year
Additions during the year(Asset received Under BTA) 43,997
Additions during the year(Asset received Under Amalgamation) 30,80,635
Additions during the year 9,94,659
Deductions during the year -
Depreciation to date -35,99,467
Total 5,19,824
C. Assets Given on Lease -
D. Capital Work in Progress 2,143
Total (A+B+C+D) 30,22,001
SCHEDULE 11-OTHER ASSETS
R®)
As at

March 31, 2022

I. Inter - office adjustments (net) -
II.  Interest accrued 4,64,008
1. Tax paid in advance/tax deducted at source (net of provision for tax) 2,91,486
IV. Stationery and stamps -
V. Non-banking assets acquired in satisfaction of claims 6,977
VI. Deferred tax assets (net) 74,11,421
VII. Others 9,67,851
Total 91,41,743
SCHEDULE 12 - CONTINGENT LIABILITIES
()
As at
March 31, 2022
L. Claims against the bank not acknowledged as debts - taxation 47,059
II.  Claims against the bank not acknowledged as debts - others 2,124
[1I.  Liability for partly paid investiments -
IV. Liability on account of outstanding forward exchangc contracts -
V. Guarantees given on behalf of constituents : .
VI. -InlIndia 1,47,493
- Outside India .
VII. Acceptances, endorsements and other obligations -
VIIL. Other items for which the Bank is contingently liable 2,64,393
Total 4,61,069




SCHEDULE 13 - INTEREST EARNED

1.
1.
V.

Interest/discount on advancevbills

Income on investiments

Interest on balances with Reserve Bank of India and other inter-bank funds
Other interest

Total

SCHEDULE 14 - OTHER INCOME

1L
1l
V.

VI

VIIL.

Commission, exchange and brokerage
Profit/(Loss) on sale of investments(net)
Profit/(Loss) on salc of revaluation of investiments
Profiv/(Loss) on sale of land, Building and Other asscts
Profit/(Loss) on exchange transactions

a) Lease finance income

b) Lease management fee

c) Overdue charges

d) Interest on lcase rent receivables
Miscellancous income

Total

SCHEDULE 15 - INTEREST EXPENDED

L.
II.
1.

Interest on deposits

Interest on Reserve Bank of India/ inter-bank borrowings
Other

Total

SCHEDULE 16 - OPERATING EXPENSES

1.
[1.
V.

VI
VIL
VIIL
IX.

XL
XII.

Payments to and provisions for employees

Rent, taxes and lighting

Printing and stationery

Advertisement and publicity

Depreciation on Bank's property

Director's fees/remuneration, allowances and expenses
Auditors' fees and expenses

Law charges

Postage, telegrams, telephones, etc.

Repairs and maintenance

Insurance

Other expenditure

(including DSA commission, Professional charges and Pre-operating expenses)
Total

Ycar ended
March 31, 2022
10,80,214
3,83,795
79,774

15,43,783

Ycar ended
March 31, 2022
1,27,183

-7,103
-1,31,231

623

9,123
-1,408

Year ended
March 31, 2022
1,853

1,15,927
9,51,618
10,69,398

Year ended
March 31, 2022
4,94,144
69,553
4,527

7,041
9,68,260
1,690

3,500

7,050

4,812
26,259
1,157
2,99,535

18,87,528



Unity Small Finance Bank Limited
Schedule 17 - Significant accounting policies forming part of the financial statements
BACKGROUND

Unity Small Finance Bank Limited (the “Bank™) is a private sector small finance bank incorporated on
August 25, 2021 in New Delhi, India under the provisions of the Companies Act, 2013 and is licensed
by the Reserve Bank of India (RBI) to operate as a Small Finance Bank under the Banking Regulation
Act, 1949 vide licence dated October 12, 2021 and has commenced its business on November 1, 2021.

RBI on June 18, 2021, granted an in-principle approval to Centrum Financial Services Limited
(“CFSL™), to establish a small finance bank in the private sector under Section 22 of the Banking
Regulation Act, 1949. Pursuant to this, Unity Small Finance Bank Limited (“USFB/ the Bank™) was
incorporated by CFSL, on August 25,2021. Further, RBI vide its letter dated October 12, 2021 granted
the banking licence to USFB, to carry on the Small Finance Bank (SFB) business. USFB commenced
its operations from November 1, 2021. In compliance with the conditions of RBI licence, the entire
businesses, comprising of all the assets and liabilities, of CFSL and Centrum Microcredit Limited
(“CML”) (the two Non-Banking Finance Companies of the Centrum group) were transferred to USFB,
as a going concern, by way of slump sale on November 1, 2021.

The Punjab and Maharashtra Co-operative Bank Limited has been amalgamated with the Bank pursuant
to the Punjab and Maharashtra Co-operative Bank Limited (Amalgamation with Unity Small Finance
Bank Limited) Scheme, 2022 notified by the Ministry of Finance, Department of Financial Services,
Banking Division, Government of India on January 25, 2022 with effect from January 25, 2022.

BASIS OF PREPARATION

The financial statements have been prepared and presented under the historical cost convention and
accrual basis of accounting, unless otherwise stated and are in accordance with Generally Accepted
Accounting Principles in India (‘GAAP’), statutory requirements prescribed under the Third Schedule
of the Banking Regulation Act, 1949, circulars and guidelines issued by the Reserve Bank of India
(‘RBYI’) from time to time (RBI guidelines), Accounting Standards (‘AS”) specified under Section 133
of the Companies Act, 2013 read together with paragraph 7 of the Companies (Accounts) Rules, 2014
and the Companies (Accounting Standards) Amendment Rules, 2016, in so far as they apply to banks.

Use of estimates

The preparation of financial statements in conformity with GAAP requires the management to make
estimates and necessary assumptions in the reported amounts of assets and liabilities (including
contingent liabilities) as of the date of the financial statements and the reported income and expenses
for the reporting period. Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Actual results could differ from these estimates. The impact of
any accounting revision in these estimates is recognised prospectively from the period of change.
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Unity Small Finance Bank Limited
Schedule 17 - Significant accounting policies forming part of the financial statements
Basis of classification

Investments that the Bank intends to hold till maturity are categorised as “Held to Maturity
(HTM)”.

Investments that are held principally for resale within 90 days from the date of purchase are
categorised as “Held for Trading (HFT)”.

Investments, which are not classified in above two categories, are classified as “Available for
Sale (AFS)”.

Acquisition Cost

Costs, including brokerage and commission pertaining to investments paid at the time of
acquisition and broken period interest (the amount of interest from the previous interest
payment date till the date of purchase of instruments) on debt instruments, are charged to the
profit and loss account.

Valuation of Investments

The valuation of investments is performed in accordance with the RBI guidelines as follows:

i) Investments classified as Held to Maturity
These are carried at their acquisition cost and not marked to market. Any premium on
acquisition of debt instruments is amortised over the balance maturity of the security on a
straight-line basis. Any diminution, other than temporary, in the value of such securities is

provided.

ii) Investments classified as Available for Sale and Held for Trading
Investments classified under AFS and HFT categories are marked to market as per the RBI

guidelines.

Net depreciation in the value, if any, compared to the acquisition cost, in any of the six
groups, is charged to the Profit and Loss Account. The net appreciation, if any, in any of the
six groups is not recognised except to the extent of depreciation already provided. The book
value of individual securities is not changed after the valuation of investments.

iii) The market or fair value of quoted investments included in the ‘AFS’ and ‘HFT’ categories
are measured with respect to the market price of the scrip as available from the trades or
quotes on the stock exchanges, or prices published by Financial Benchmark India Private
Limited (FBIL). -

iv) Treasury Bills, Commercial Paper and Certificate of Deposits being discounted instruments,
are valued at carrying cost.

v) Market value of units of mutual funds is based on the latest net asset value declared by the
mutual fund.



Unity Small Finance Bank Limited

Schedule 17 - Significant accounting policies forming part of the financial statements

vi) Market value of investments for unquoted Non-SLR securities

a)

b)

In case of unquoted bonds, debentures, and preference shares where interest / dividend is
received regularly (i.e., not overdue beyond 90 days), the market price is derived based on
the Yield to Maturity for Government Sccurities as published by FBIL and suitably marked
up for credit risk applicable to the credit rating of the instrument. The matrix for credit risk
mark-up for each category and credit rating along with residual maturity issued by FBIL is
adopted for this purpose;

In case of bonds and debentures (including Pass Through Certificates) where interest is not
received regularly (i.e., overdue beyond 90 days), the valuation is in accordance with
prudential norms for provisioning as prescribed by the RBI. Interest on such securities is not
recognised in the Profit and Loss Account until received.

Equity shares, for which current quotations are not available or where the shares are not
quoted on the stock exchanges, are valued at break-up value (without considering
revaluation reserves, if any) which is ascertained from the company’s latest Balance Sheet.
In case the latest Balance Sheet is not available, the shares are valued atZ 1 per investee
company.

Investment in Securities issued by Securitisation Company (SC)/ Reconstruction
Company (RC):

At the end of each reporting period, security receipts issued by the asset reconstruction
companies are valued in accordance with the guidelines applicable to such instruments,
prescribed by RBI from time to time. Accordingly, in cases where the cash flows from
security receipts issued by the asset reconstruction companies are limited to the actual
realisation of the financial assets assigned to the instruments in the concerned scheme, the
Bank reckons the net asset value obtained from the asset reconstruction company from time
to time, for valuation of such investments at each reporting period end. The security receipts
which are outstanding and not redeemed as at the end of the resolution period are treated as
loss assets and are fully provided for.

Short Sale

The Bank undertakes short sale transactions in Central Government dated securities in
accordance with RBI guidelines. The short position is categorised under HFT category and
netted off from Investments in the Balance Sheet. The short position is marked to market
and loss, if any, is charged to the Profit and Loss Account while gain, if any, is ignored.
Gain or loss on settlement of the short position is recognised in the Profit and Loss Account.

Disposal of Investments

Profit / Loss on sale of investments under the aforesaid three categories is recognised in the
Profit and Loss Account. Cost of investments is based on the weighted ave . od.



Unity Small Finance Bank Limited

Schedule 17 - Significant accounting policies forming part of the financial statements

The profit from sale of investment under H'TM category, net of taxes and transfer to statutory
reserve is appropriated from the Profit and Loss Account to “Capital Reserve™ in accordance
with the RBI Guidelines.

Repurchase and reverse repurchase transactions
In accordance with the RBI guidelines, repurchase (Repo) and reverse repurchase (Reverse
Repo) transactions in government securities and corporate debt securities are reflected as

borrowing and lending transactions respectively.

Borrowing cost on repo transactions is accounted for as interest expense and revenue on
reverse repo transactions is accounted for as interest income,

C. Advances and Provisions thereon:

Based on the guidelines/ directives issued by the RBI, Loans or Advances are classified as
performing and non-performing, as follows:

i. Interest and/ or instalment of principal remains overdue for a period of more than 90 days in
respect of term loan;

ii. the account remains “out of order” in accordance with RBI direction in respect of an
overdraft/Cash Credit (OD/CC)

iii. the bill remains overdue for a period of more than 90 days in the case of bills purchased and
discounted;

iv. the amount of liquidity facility remains outstanding for more than 90 days, in respect of a
securitisation transaction undertaken in terms of the Reserve Bank of India (Securitisation of
Standard Assets) Directions, 2021;

v. In respect of derivative transactions, the overdue receivables representing positive mark-to-
market value of a derivative contract, if these remain unpaid for a period of 90 days from the
specified due date for payment.

NPAs are classified into Sub-Standard, Doubtful and Loss Assets, based on the following
criteria stipulated by RBI:

Sub-standard: A loan asset that has remained non-performing for a period less than or equal
to 12 months.

Doubtful: A loan asset that has remained in the sub-standard category for a period of 12
months.

Loss: A loan asset where loss has been identifiedbut the amount has not been fully written
off.

Provisions are made for NPAs as per the extant guidelines prescribed by the regulatory
authorities, subject to minimum provisions as prescribed below:

B\



Unity Small Finance Bank Limited

Schedule 17 - Significant accounting policies forming part of the financial statements

Substandard Assets: i. A general provision of 15% on-the total outstanding;

i.  Additional provision of 10% for exposures which are unsecured
ab-initio (i.e. where realisable value of security is not more than
10 percent ab-initio);

ii. Unsecured Exposure in respect of infrastructure advances
where certainsafeguards such as escrowaccounts are available
- 20%.

Doubtful Assets:

- Secured portion: . i.  Upto one year— 25%
ii. One to three years —40%

iii. More than three years — 100%
- Unsecured portion 100%

Loss Asséts: . h 10(5%.

Advances are net of specific loan loss provisions, interest in suspense for non-performing
advances, billsrediscounted and provisions in liez of diminution in the fair value of restructured
assets.

The Bank considers a restructured account as one where the Bank, for economic or legal reasons
relating to the borrower’s financial difficulty, grants to the borrower concessions that the Bank
would not otherwise consider. Restructuring would normally involve modification of terms of
the advance / securities, which would generally include, among others, alteration of repayment

period / repayable amount / the amount of instalments / rate of interest (due to reasons other
than competitive reasons). Restructured accounts are classified as such by the Bank only upon
approval and implementation of the restructuring package. Necessary provision for diminution
in the fair value of a restructured account is made.

Amounts recovered against debts written off in earlier years are recognised in the profit and
loss account in the year of recovery.

In addition to the specific provision on NPAs, general provisions are also made for standard
assets as per extant RBI Guidelines. These provisions are reflected in Schedule 5 of the Balance
Sheet under the head “Other Liabilities & Provisions — Others” and are not considered for
arriving at the Net NPAs.

D. Priority Sector Lending Certificate (PSLC)

The Bank enters into transactions for the sale ot purchase of Priority Sector Lending Certificates
(PSLCs). In the case of a sale transaction, the Bank sells the fulfilment of priority sector
obligation and in the case of a purchase transaction the Bank buys the fulfilment of priority

sector obligation through the RBI trading platform. There is no transfer of risks or loan assets.
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Unity Smail Finance Bank Limited
Schedule 17 — Significant accounting policies forming part of the financial statements

J. Impairment of Asscts

The carrying amounts of assets are reviewed at each Balance Sheet date il there is any indication
of impairment based ‘on internal / ¢xtemal factors. Impairment loss, if any, is provided in the
Profit and Loss Account to the extent carrying amount of assets exceeds their cstimated
recoverable amount.

K. Accounting for Provision, Contingent assets and Contingent liabilities

In conformity with AS 29, “Provisions, Contingent Liabilities and Contingent Assets”, issued
by the Institute of Chartered Accountants of India, the Bank recognises provisions only when
it has a present obligation as a result of a past event, and would result in a probable outflow of
resources embodying economic benefits will be required to settle the obligation, and when a
reliable estimate of the amount of the obligation can be made.

No provision is recognised for:

i. any possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Bank; or

il. any present obligation that arises from past events but is not recognised because:

a) it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

b) areliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed at regular intervals
and only that part of the obligation for which an outflow of resources embodying economic
benefits is probable, is provided for, except in the extremely rare circumstances where no
reliable estimate can be made.

Contihgent assels are neither recognised nor disclosed in the financial statements.

L. Derivatives
The Bank recognises all derivative contracts (other than those designated as hedges) at fair
value, on the date on which the derivative contracts are entered into and are re-mecasured at fair
value as at the Balance Sheet or reporting dates.
Derivatives are classified as assets when the fair value is positive (positive marked to market
value) or as liabilities when the fair value is negative (negative marked to market value).

Changes in the fair value of derivatives other than those designated as hedges are recognised in
the Profit and Loss account.

M. Employee benefits

Defined Contribution Plan




Unity Small Finance Bank Limited
Schedule 17 - Significant accounting policics forming part of the financial statements

Provident Fund

The Bank makes specified monthly contribution towards employee provident fund to
Government administered provident fund scheme, which is a defined contribution scheme. The
Bank’s contribution is recognised as an expense in Profit and loss account during the period in
which the employee renders the related service.

Defined Benefit Plan
Gratuity

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation carried out by an independent actuary using Projected Unit Credit Method made at
the end of the period end. The Company makes contribution to a scheme administered by an
Insurance Company approved by the Insurance Regulatory and Development Authority of India
(IRDAI) to discharge the gratuity liability to the employees. Provisions made for the funded
amount are expensed in the statement of profit and loss.

Compensated Absences

The Bank accrues the liability for compensated absences based on the actuarial valuation as at
the period end conducted by an independent actuary which includes assumptions about
demographics, early retirement, salary increases, interest rates and leave utilisation. The net
present value of the Banks’ obligation is determined using the 1 jected U t Credit Method as
at the period end. Actuarial gains / losses are recognised in the Profit and Loss Account in the
period in which they arise,

N. Borrowing Cost
Borrowing cost includes arranger fees, processing fees, stamp duty on issuance of debenture
certificates and other associated transaction cost related to borrowing from banks and other

financial institutions. In accordance with Accounting Standard 16, borrowing costs are
recognised over the tenor of the borrowings.

O. Cash and cash Equivalents

Cash and cash equivalents include Cash and Balances with RBI, Balances with Banks and
money at call and short notice.

P. Earnings per Share

Basic and diluted earnings per share is computed in accordance with Accounting Standard-20
— Earnings per share. Basic carnings per share is calculated by dividing the net profit or loss
after tax for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per

-~ bl &7
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SCHEDULE 10 - Notes forming part of the finnncind stalemenis for the year cnded Atarch M, 2022
A ameunts are in ludias Rupees 48 erore nnders orbersare arieed)

TA Mon-SLR lm el portlols

1) Issuer von . lion of Mon-SLH iavestmenis ax ol March 31, 2023 ¢
Exient of "Below Extenlof Exienl of
Sr. Mo |Jomer Amount E“:' alFrivate Investment Grade' ‘Uarared* 'Unitsied®
morent Securhiles Securiile Sevuritles
1 H 3 4 4 ] ¥
1) |PSUs M - - - -
b1 |Fls - - - - -
&) |Banks 5.4 - - - .
4y {Privaie Coeporaies 47 - - 18.75 18,75
e} {Subsidinsies f Taing Yentures - - - - -
N |[oihes 90.20 [.of " 1.08 990,20
g _[Provision held wiwands depreciation £9.29 0.0t - 0.01 29,13
Totul I5Es a7 - 13.42 19.02
2 Ameunis repeqed under columns 4. 5. 6 end T above are net be muually exclnsive
ii) Nan_performing Nun SLR Invegimenta
Sr. Mo Partleutars Maren 51, 2021
a) Opeaing balance -
by Addition during the yex® 198
c) Reductians duriny the above pendod -
d} Closing balance 193
3] Tatal provisions beld 193
“Refer note T8 f)a)
7.5 Details of Repo / Reverse Repo Inclutllag uader Liguitity Ad)ustment Faclity (LAF) transnctiona (In face value terms) ;
Mindmum Maximum ] Nueily Average | Oulslanding aa
Sr. Mo |Particulars déng during ding duei owistanding oa March 31,
the yeay the year_ during the year 2033
1| Securities sold under repo
i. Government securilics 15.54 1554 0.0 -
ii. Comporate debt securities - - - -
2| Securities parchased umiler reverse repe
i. Gavernment securitles 5987 1.219.74 326.27 24662
ii. Corporate debi secuntics - - - -
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SCHEDULE 18 - Notes forming part of the linancial statcments for the year cnded March 31, 2022
(AN amotunts are in Indigar Rupees i crove unless otferwise stated)

9.6 Intra-group exposures

Particulars 31-Mar-22

Tatal amount of iulea-group exposures 9.60

Total amount of top 20 intra-group exposures 9.60

Percentaye of intra-proup exposures to 1012] exposure of the bank on horrowers/customers 0.16%
il

Details of breach of limiis on intra-group exposures and regulaiory action thereon, 1if any.

9.7 Unhedged Foreign Currency Exposure {UFCE)
The Bank doesn™ have any unhedged [areign currency exposure as at March 31, 2022,

9.3 Details of Single Counterparty imit/limit for group of connected counterparties exceeded by Bank-

The Bank is within the limit in respect of single counterparty and proup of connected counterpardies on disbursement made post |

November 2021, 1n additien, vefer note LB (1) (g}
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SCHEDULE I8 - Notes forming part of the financigl statements for the year ended March 31, 2022
(A amotnts are in Indion Rupees fn erare inless othernise sinted)

11 Degivatives

a) During the year ended March 31, 2022, the Bank has not undertaken Forward Rate Agreement / Interest Rate Swapd Credit default Swap and Exchanpe Traded Interest Rate
Drerivalives, Therefore, iere is no outstanding position as al the year end.

B) The Bank issues market linked debentures (MLD) which has a component in the nature of “Embedded derivatives- Market linked derivatives”, Further to hedge it enters into
apions which is in the nature of "Index linked derivatives- options”. Denvalives are entered for risk inanagement pumposcs. These include hedges iat either meat the hedge
accaunling requirciments or hedges thal are econoinic hedges, but the Bank has electsd not (o apply hedge scoounting regnirements.

The table below shows the lair values of derivative Anancial instrumegnis recorded as asseis & Liabilitics wgether with thefr notional amounts.

The notional ameunts indicate the value of ransaclions

.

at the year end aud are not indicative of cither the market osk or credit isk.

Patticuiars

Maotional

Fair value assel

Maoticnal

Fair value liability

{0} [ndex_linked derivatives

Optiens purchased

4.18

4.42

Subtotal(i)

4.38

4.47

(ii) Einbedded derivarives

In market linked debentures

7.5

Subdotal(ii}

T7.15




SCHEDULE 18 - Notes forming part of the financial statements for the yoar ended March 31, 2022

1Al amannis are i Indian Supees i crore uvless otherwtse ssated)

12 Disclosures refating to securitisaticn
$2.1 Asat March 21, 2022, the Bank has no outstanding sccuntisation transaction .

12.2 Detsils of Direct assignment trarsactions
During the year ended March 31, 2022, the Bank has rot entered into any new direct assignment transaction. Quistanding direct

assigninent as at March 31. 2022 are stated below:

Sr. No. Particular March 31, 2022
) INo of accounts 13,246
(ii) Aggregate value of accounts sold 10 SC -
(iit) Agpregate Consideration -
(iv) | Aggregate gain over net book value +
(v) Outstanding balance 38.24

Details of hook value of investnent in Sccurity receipts (SRs):
As at March 31, 2022 . the Bank has investnent of INR 89.12 crore in security receipts. The Bank has 100% provision ageinst Sccurity

receipls.

12.3 Inter- Bank Participation
During the period ended March 31, 2022, the Bank has not purchased or sold any Inter Bank Farticipation Certificate.

12.4 OfF balance sheet SPVs sponsored
As at March 31, 2022, the Bank docs not have any off balance sheet SPVs Sponsored.

12.5 Transfers to Derositor Education and Awareness Fund fDEA Fund)
Particulars 31-Mar-22

18.11

Opcning balance of amounts transferred to DEA Fund®
Add: Amounts transfened to REA Fund during the year
Less: Amontls reimbsed by DEA Fund wowards claims

18.11

*Refer Note FN(CE)h
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B) Cusneiinrbve dlszl 2]

Sr. No ‘.‘hhpﬂ Mareh 3, 2821
e} MNumber of mectings liedd by Lhe Nowunation and Reawneratinn C during the fi | Ml
year amd paid b its inemib
{(h} (]} Nunber of employees having received a varinhle remuneration awand diing ihe finaneial year, Nil
[k Nuinber and 1olal amownt of pigneonfoining bonus tnade durinyg the Sinancial year. Hil
{iii) Detnils of severance poy, in addition 1o seerued benefits, if any. Nil
(e} 1] Total af ding deferred o, splid inao cash, hares and share Tinked -
instruments and ather forma,
Lii) Total ol deferred remungrabion paid owl in e financial year. -
[CH (E) Breakdesvn of amaount of remusneration awards for the finaneial year 10 show Mixed and variable, -
defesred and non-defemed
(e} ti) Tota) of ding defesred r ion and retained i posed 10 ¢x post -
plicit and / or implicit adj
[id) Total af reductions during the 1 ial year due 1o ex post explicit adjustments, -
{isi} Tatal af reductions during the financial year due to ex post imalicit ad} -
€3] {il Ruinber of MRTs idenlified. Mil
(g} {i) Number of cases where malus has been exercised -
(i} Number of cases where elawback has been exercised. -
(1if) Nuinber of cases where bolli malus and clawback have been exescised. -
{h} Tiwe mean pay o0 the bank as a whole (excluding sub-stall) ard the deviatson of (he pay of each of Not applicable
its WTDs5 [rom the mean pay.




SCHERULE 18« Notes formlag part of i%e Enxaclal sialementa for the yonr swded March A, 1027
{1t umnouats are it irdian Rupees in crone umiers pihernine stoied)

f Diber Dsclosurce

) Business Ratlo
S.aw  [Ratle Muarch 2. 2022
{1h  |Interest Incomne a4 3 percentage to Warking Fundd G.48%
i ’ (i1} |Man interest income as » percentage 10 Working Fuadd 0.01%
(il [Opcmting Profit’ as a porcentage 1o Warking Fundd -5.93%
{iv]  |Helum on Avscls 6. 18%
v} [Cost of Deposns™* 2.20%
(v [Met tnterest Margin® 1.16%
tvii} |Busineas (deposits plus ad 3 pes employse {* in crone) 133
{viii)_{Profit per omployes & ('in crore)’ 008
|. Warking Fumis rep 1he 1hl; ge of lolal assets computed far reporling dales of Fonn X submitied 1o RBI under
section 27 of the Banking Repulation A1, (949
2. Produclivity Ratios are bosed on average hly employee 1
3. Operating Prolt s the net profitiioss) for the year before provisions and conlingencies
4. Met [ i /Average img 2sseds. Met ) Incomne = { 1 -1 Exp

3. Deposits exclude amount received from DYCGE and credited to customer secounts on 3 s March 2022
&. Avernpe deposit is based on month end balances

b} Bancassurance business
d hareh 31, 20232, the Bank has received¥ 0.16 ctare from Bancassurance business.

<) Marketing and distribution
During the year ended March 31, 2022, the Dank hes aot received any fees [ ion froin marketing and disiribation.

d) Disclosures rzgarding Priority Scctor Landing Certificates{FSLCS)
During the yoar ended Margh 31, 2021, No PSLCs have been sold and purchased by the Bank,

¢} Provisions and contlngencies
The following table sels forll, for 1he periods indicated, the bresk-up of provisions and contingencies included o Profit and

Less Accounl:
Sr No. |Provislen deblted to Praft and l;o_ss Account dl-Mar-21
(1) Provision towards NPA 14.59
{ii)  |Deferred tax agsets g7
(i} [Provision (or Standard asset L.29
Total B.16
Mote

I. The Bank has assessed ils obligations arising in 'he nonnal cowrzse of business, ineleding pending ivigations, proceedinps
pending wilh rax authorities and other contracts. In accordance with the provisions of Accounting Standard - 29 on ‘Provisions,
Contingent Lizbilities and Contingent Assets', the Bank recognizes a provision for waterial foresecable losses when i has a
present obligation as a result of a past event and it is probable thet an owtlow of resonrces will be required to setile the
obligation, in respect of which a relisble estimate can be made. In cases where it is not probable that an sutflow of resources will
be required to seltle the obligation, disclosure to this effect is inade as contingent liabilities in the finaocial stalements.

N Implementation of IFRS converged Ind AS

The Minitler of Corpomte allairs, in it2 pregs release dated Tanuary 18,2016, has issned a roadmap for impleinentation of Indian
Accqunting Standards (Ind-As) for scheduled commercial banks, insuers/Insurance companics and non banking financial
companies, which was subsequently confitmed by RBI through its circular dated February 11, 2016, This roadmap required
these institution to prepare Ind-A5 (3 ial for the ing periods beginning April 1, 2018 with comparatives
fur the period beginping April I, 2017, The implementation of the IND-AS by banks requires cerain legislative cl in the
format of financial statement to comply with the disclosure requried under [ND AS. To April 2013, the RB1 deferred the
impleinentation of IMD As By a year by when the y legistative dment
recoinmended by the RBI, are under consideralion by tie Government of ladia. Accordingly, the RBI, thoough its circular dated
March 22, 2012, deferred the implenentation of [IND A8 untél forther notice.

were eapecied, the logislative aincndments

£) Paymeat of DYCGC Insurance Pr

Sr.No |Particulars 31-Mar-22
i) Payment of DICGC Insurance Prewiom (L3
il Armrears in payment of DICGC prinivin -




SCHEDULE 13 - Notes forming purt of the Anancis! stsicments for the year ended March 31, 2022
{Aif amounts qre i Indton Rupees i crore witfess othernse siatal}

" l.‘?“_“"lw‘“
Contingent linblllties * March 31, 2022
Income (ax liability 4.
Guarantee grven an behalf of constitutes 14.75
DEAF 13.51
{Mhers 35S
Total 46,11

Description of contingent tinbliitics

W) Clulms ngalns the Bank nat acknowledged ax dehts - tazetion

The Bank is a pany to various isxmion matters wn respect of which sppeals are pending. The Lank expects the oulcome of the
appeals la be favowrable bascd on decisions om similar issues in the previows yoors by 1he sppellate authorilies, based on the facts
af the case and taxation laws,

b) Claims ngainst the Bank not scknowledged as debts « olhers -
The Bunk iz a party to various leget proceedings in the nonmat course of business. The Bonk does not expect the autcoine of
these proceedings (o have a malerial adverse effect on the Dank'dinancial conditions, resulis of operations or cesh Aows.

¢} Guurantees glven on Behall of constituents, sccepiences, endorsements and other obllgations: This itewn rep the
o and doc ¥ credits issued by (e Bank in favoue of third parties on behall of its customers, as pare of its (rade
finance baeking activilies with a view to aupment the cusiomers' credil standing. Through these insiruments, the Bank
uaderizkes Lo make paywnenis for its customers’ oblipations, cither diteetly o dn casc the customers fzil ta fulfill their financial
or performance obligations,

0y Other Items for which the Bank is contingently linble
Primarily includes DEAF

*alsa refer Schedule 12 - Comingent liabilities

18 Provision on Standard Asscts

Parilculers March 31, 1022
Provision towards standard assets 12.52
19 Freud

Farticulars I1-Mar-22
Mumber of frauds reported during the year 3
Amount involved in fraud & crore) . 0.02
Azoount of provision made for such frauds (F crore} excluding sacovery 001

Awmount of Unamartised provision debited frain *otlier seserves” as ot the end of the year ¥ crare} -

20 Employee benefits
Employee beneflis - Gratulty
The Bank has non-comributory defined benefit armangement providing gramuity bensfits expressed in kenns of final mondhly

selary and years of service, Every emnployee who has completed five years or more of service gels a gratuity on cessation of
employmentat 15 days salary (last drawn basic salary) for cach coinpleted year of service, subjectio a maxiinuin of ¥ 20 Lakhs,
The scheme is funded with LIC of India and HDFC Standard Life Insurance Company Ltd. The following tables sumuarizs the
cownponents of net henefit expense recognised in the Profit and Loss Account and the funded status and amoants recogrised in
the Balance Sheet. '

Expenses recognised in the Profit and Loss Aceount March 31,2022
Current servica cast 0.55
Interesr cost on benefit obligation .09

Pasl Service Cost -
Expected retum on plan assets™ -
Met actoarial {gain}/ logs recognized [n the year 4.62
Employer Expenses 5.26
* Represents expecied remrens determined By the achary

Net LiabHity/ (Asset) recognised in the Balance Sheet March 31, 2022
Present value of Defised Benelit Obligation -4]1.43
Fair value of plan assets 32,90
et liability recognized in balance sheat -B.48
Less: Unrecognised Past Secvice Cost -
Liahility recegnized in balance sheet . -3.48
Recounciliation of Defincd Dencfit Obligation {DRG) March 31, 2622
beresent Valug of IBO at start of year -
Af qu st cost 0.99
service cosl .55
il transferred in tAcquisition 3i.ee

M/ PagtSehlica Cost -
BA aid B

s loss 4.01
Value of DBO at cod of year 41423




SCTHEDULE 15 - Notes forming part of the finsncls] statements for the year ended March 31, 2012

FAI emopnies are in fudion Rupees in crove 1otless piherniae stmied)

Reconciliation of Falr Valur of Pien Assela March A1, 2012
Fair Vatue of Plan Asseis a1 stan of year -
Expected roivm on plan assets 0,90
Cuantrihutions by the employ 0,03
Assed ferred InfAcquisiti 3262
Henelits pasd -
|Actuarial { lossy gain -0.6)
[Falr vaiue of pian asveis nt end of year 1196
Esti } employer 17 for the nex! year 6.3%
Actual relum on plan assers - 0,29
The princi piions used In determining gratulty obifgations for the Bank's plan ure ' March 31, 2022
[shown below;
Discount rate 5.06%
Expecied rate of retuns on assets 1 66%
{Employze tumover 25,00%
Salary growth mle T00%
Mortality Rae Indian Assured Lives
Mortality 201214 {Urban)
|E I d average r ing working lives of emplayies J years

Pereentage break-down af total plan assets

March 31,2022

Ingurcr Managed Funds fron unit-linked) 100.00%
Totnl 100.00%
T 1 Asset Break up for Non Linked Fund - IIDFC Standerd Life [nsurance Company Lid
March 31, 2022
Governneal Securities 55.45%
Corporate Bonds 41.306%
Cash and Deposit 2.69%
Tetal 30.00%
Planned Assct Break up for Non Linked Fund - LIC
R T March 31, 2022
Govemment Securities 71.05%
Compomaie Bonds 18.53%
Equity 10.42%
Total 100.00%
Experie j nis
Particulars March 31, 2022
Prezent Value of DEQ 32,90
Fair Valuation of Plan Assets 41.43
Funiled Statos [Sorplusi{Deliclt)] (8.48)
Experience adjustmant on plan liahilities ; (Gain) / Loss (0.14)
Experience adjustment an plan Assets « Gain/ { Loss ) {0.60)

Employea beneftts - Compensated Absences

The actuarial liability in respect of privilege leave granted to employess of the Bank and outstanding as at March 31, 2022 &

4.22 crare

Assuinption vsed:
Dizcount rate : 5.66%
Salary escalation rate : 7%

The: estimates of Future selary growth cansideted in the actuarial valuation take into account inflation, senjority, preinotion and

other relevaut factars such as demand snd snpply in the employinent market.

All the assets consist of unit-linked and traditional insnrer imanaged debt instrusnents, the expecied rate of return on assels is

drawn froun the Indian Governinent bond yields.
Employee henehits - Provident Fund

The contribution to Employees Provident Fund included under “Payinents ta and Provisigns for Einployces” in Scheduls 16

smgunted to 2 2,10 for the year ended March 31, 2022
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